Jun 10 07 06:54p p.1

Apr 18 2007 15:04 VYentker & Warman, PLLC

HER T T S (R
T

-APR 1B zapg7 1%‘39' PM FR TROUTHANSANDERS TO SE251475 P.a2

757 -525-1475 p-3

L]

TROUTMAN SANDERS LLP

ATTOANEYS AT L A W

A LERITED LI SPIYY PAMBARASIHP

222 Seniral Park Avanve
Svite 200D
VIRGHNIA SEACH, VIRGINIA 23452
sk [Joyimsnsanpel . com
. TELEPAONG: TAY:-B4T-73504

?h FACHHAILE: TAP-887-T7810

ca
Direct Dlal: 7575671768
P v ~ Dirett Fax  757-607-1508

jorathan hausar Qmmr!mm

April 18, 2007

VIA FACSIMILE 625-1475

~ Daniel R. Warman, Esq.
101 West Wain Street, Suite 810
Norfolk, VA 23510

Re:_j_ AGM Development Corporation, et al. v. Resource Bank
% In Chancery No. CH05-2572 :

Dear Mr. Warman:

- As you requested, ¥ am enclosing a copy of the following documents referenced
in the Loat Agreement attached as Exhibit A to Resource Bank’s Brief in Opposition to
Motion for Trial by Jury:

1, Cammercial Pledge and Security Agreement (referenced at  2(d) of the
»  Loari Agreement); and

2. Conjmercial Security Agreement (referenced at 9 2{c) of the Loan
© Apreement).

Each of these documents set forth at page 3 the secured party’s rights upon an
event of defanlt. Itis these rights that Resource Bank exercised.

In r'zzsponse‘to your transmittal of this morning, Resource Bank will not agree to |
the proposal set forth therein.

Finally, since you asked, ! will reiterate the extremely generous settlement offer
that was previously tendered to your clients, It was simple. The parties would execute
a general mutual release of all claims against each other, and Resource Bank would
transfer the shares of Face International Corporation and Staged Vibration Corporation
shares which wefe obtained by foreclosure in November, 1992 back ic Mr. Agnew.

A

ATLANTL - HONG KONG + LONDON » NEW YORK - NEWAKK ¢+ NORFOLK Rarxicu
RICHMOND r SHANWGHAL +» TvSONS COARNGR » VIRGINIA BracH - WasmiNcTON, [HC.
W



Jun 10 07 06:54p p.2

Apr 18 2007 15:04 Ventker % Warman, PLLC PS7-625-1475 p.4
" APR 10 2087 1:39 PM.- FR TROUTMANSANDERS TO 96251475 F.83
TROUTMAN SANDERS LLP

ATTOARNEYE AT LAW

B LIMTED LIABILITY Fai O ntAy nrd

Daniel R. Warman, Esq.

Re: AGM Development Corporation, et al. v. Resource Bank -
In Chancery No. CH05-2572

April 18, 2007
TPage2

These constitute 100,000 shares of Face International Corporation Class A stock and
50,000 shates of Staged Vibration Corporation Class A stock. Of course, the foregoing
settlement offer was made expressly without prejudice to the rights of either party.
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Very truly yours,

e,

Jonathan L. Hauser

Encdls.

c. Resource Bank
237591v2 °



